
City of Corona

Agenda Report

400 S. Vicentia Ave.
Corona, CA 92882

File #: 19-0725

AGENDA REPORT
REQUEST FOR CITY COUNCIL ACTION

DATE: 08/21/2019

TO: Honorable Mayor and City Council Members

FROM: Public Works Department

SUBJECT:
City Council consideration of amendments to Professional Services Agreements with Biggs Cardosa
Associates, Inc. and Paragon Partners, LTD for additional services on the McKinley Street Grade
Separation Project, No. 2012-12.

RECOMMENDED ACTION:
That the City Council:

1. Approve the First Amendment to Professional Services Agreement with Biggs Cardosa
Associates, Inc., to increase the total compensation by $1,043,932.04 for additional design
services provided for the McKinley Street Grade Separation Project, No. 2012-12.

2. Approve the First Amendment to Professional Services Agreement with Paragon Partners,
LTD, to increase the total compensation by $17,900 for additional right-of-way services
provided for the McKinley Street Grade Separation Project, No. 2012-12.

3. Authorize the Purchasing Manager to issue Change Order No. 1 to Purchase Order P20962 to
Biggs Cardosa Associates, Inc., in the amount of $1,043,932.04, which represents a
cumulative total design cost increase of 11.26 percent.

4. Authorize the Purchasing Manager to issue Change Order No. 1 to Purchase Order P21116 to
Paragon Partners, LTD, in the amount of $17,900, which represents a cumulative total design
cost increase of 1.39 percent.

5. Authorize the City Manager, or his designee, to approve appropriate change order(s)
necessary for the execution of the work, in accordance with Corona Municipal Code Section
3.08.070(i).

ANALYSIS:
On July 18, 2018, the City entered into a Professional Services Agreement with Biggs Cardosa
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On July 18, 2018, the City entered into a Professional Services Agreement with Biggs Cardosa
Associates, Inc., (“BCA”) to provide environmental, right-of-way and engineering design services for
the McKinley Street Grade Separation Project (“Project”). On November 7, 2018, the City entered
into a Professional Services Agreement with Paragon Partners, LTD (“Paragon”), to provide right-of-
way appraisal and acquisition services for the Project. The design team presented several design
options to the City Council at the November 14, 2018, Study Session and based upon direction from
the City Council BCA prepared the Plans, Specifications and Estimates (PS&E) for the 6-lane road
over rail design option. Thereafter, due to concerns related to Project costs and impacts on adjacent
properties and businesses, the City Council formed the McKinley Grade Separation Peer Review Ad
Hoc Committee (“Peer Review Committee”) to perform an independent peer review of the Project
design and costs. On March 20, 2019, the Peer Review Committee presented the results of the peer
review to the City Council and the City Council directed staff to conduct a Value Engineering
workshop.

On April 24-26, 2019, a Value Engineering workshop was held to identify cost reduction measures
and affordable innovations related to Project design alternatives and right-of-way savings based upon
the Value Engineering Workshop recommendations. BCA and Paragon provided additional services
to provide support to the Peer Review Committee during the peer review process and the Value
Engineering workshop by attending meetings and briefings, analyzing alternative design options and
preparing cost estimates. BCA provided an invoice in the amount of $63,335.04 for the additional
services associated with the support provided to the Peer Review Committee. Paragon provided an
invoice in the amount of $17,900 for their additional services.

On July 24, 2019, the design team presented, and the Peer Review Committee concurred with, the
modified Project plans, which reduces the Project to a 4-lane facility and realigns the loop road to
reduce the impact on adjacent properties and businesses. With the modifications, the estimated
Project costs are reduced from $112 million to $98 million. The revised design minimizes right-of-way
impacts to the properties north of Sampson Avenue and east of McKinley Street.

The revised Project design will require BCA to rework and redesign the PS&E for the Project, for
which BCA has submitted an invoice of additional services in the amount of $980,597.00.

City staff is recommending approval of amendments to the Professional Services Agreements with
BCA and Paragon to increase BCA’s compensation by a total amount of $1,043,932.04 and to
increase Paragon’s compensation by a total amount of $17,900.

COMMITTEE ACTION:
Not applicable.

STRATEGIC PLAN:
This item supports the City’s Strategic Plan Goal 1: Promote Public Safety; Objective C: Ensure
adequate funding for investments and improvements in infrastructure that support public safety.
Completion of the proposed project will repair, replace, and install infrastructure improvements that
contribute to the safety and mobility of Corona residents.

FISCAL IMPACT:
The estimated design cost for this Project is outlined as follows:
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Design ...………………………………………………………………………...$10,877,325.04
Right-of-Way Support Services ……..…………………………………………$1,237,735.00
Project Management ...……………………………………………………….....$2,675,129.00
Project Support Services…………………………………………………………. $200,000.00
Total Design Cost....……………………………………………………………$14,990,189.04

Funding for the project is available in the Fiscal Year 2019-20 Capital Improvement Project Budget as
follows:

Account Name
 

Fund
 

Account
 

Total Project 

Budget
 

Current Available 

Funding
 Gas Tax

 
222

 
69370

 
$   64,000.00

 
$   17,698.44

 Transportation Development Act (TDA) 

Article 4
 

243
 

69370
 

2,000,000.00
 

-
    

Western Riverside Transportation Uniform 

Mitigation Fee (TUMF)
 

479
 

69370
 

2,986,000.00
 

1,348,185.25
 

Riverside County Sales Tax (Measure A)
 Note $1M added in FY 2019 -20 budget 

process
 

227
 

69370
 

2,000,000.00
 

1,998,946.68
 

Senate Bill 132
 

243
 

69370
 

84,450,000.00
 

72,661,039.45
 

Total
 

$  91,500,000.00
 

$  76,025,869.82
 

 
ENVIRONMENTAL ANALYSIS:
This action is exempt from the California Environmental Quality Act (CEQA) pursuant to Public
Resources Code Section 21080.13, which states that CEQA does not apply to any railroad grade
separation project that eliminates an existing grade crossing or that reconstructs an existing grade
separation. The action involves amendments to professional service agreements with design and
appraisal consultants for a railroad grade separation project. At such time that a construction
contract is awarded for the project, staff will file a Notice of Exemption with the County of Riverside
and the Office of Planning and Research pursuant to Public Resources Code Section 21080.13(b)(2).

PREPARED BY: DARIN JOHNSON, P.E., PROJECT MANAGER

REVIEWED BY: TOM KOPER, P.E., ASSISTANT PUBLIC WORKS DIRECTOR

REVIEWED BY: NELSON D. NELSON, P.E., PUBLIC WORKS DIRECTOR

REVIEWED BY: KIM SITTON, FINANCE MANAGER

REVIEWED BY: CITA LONGSWORTH, PURCHASING MANAGER

REVIEWED BY: KERRY D. EDEN, ASSISTANT CITY MANAGER/ADMINISTRATIVE SERVICES
DIRECTOR

REVIEWED BY: MICHELE NISSEN, ASSISTANT CITY MANAGER

SUBMITTED BY: MITCHELL LANSDELL, ACTING CITY MANAGER
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Attachments:
1. Exhibit “A” - Location Map
2. First Amendment PSA Biggs Cardosa Associates, Inc.
3. First Amendment PSA Paragon Partners, LTD
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FIRST AMENDMENT TO  

PROFESSIONAL SERVICES AGREEMENT 

 

BETWEEN THE CITY OF CORONA 

AND 

BIGGS CARDOSA ASSOCIATES, INC. 

(ENVIRONMENTAL, RIGHT-OF-WAY & ENGINEERING DESIGN SERVICES 

FOR MCKINLEY GRADE SEPARATION 

CITY OF CORONA PROJECT NO. 2012-12) 

 

 

1. PARTIES AND DATE. 

 

This First Amendment to the Professional Services Agreement (“First Amendment”) is 

made and entered into this 21st day of August, 2019 by and between the City of Corona (“City”) 

and Biggs Cardosa Associates, Inc. (“Consultant”).  City and Consultant are sometimes 

individually referred to as “Party” and collectively as “Parties” in this First Amendment.  

 

2. RECITALS. 

 

2.1 Agreement.  City and Consultant entered into that certain Professional Services 

Agreement dated on or about July 18, 2018 (“Agreement”), whereby Consultant agreed to provide 

Civil Engineering, Environmental, Right-of-Way and Engineering Design consulting services. 

 

2.2 Amendment.  City and Consultant desire to amend the Agreement for the first time 

to (1) amend the Scope of Services for Consultant to provide engineering support for a value 

engineering workshop and subsequent design revisions required to implement the 

recommendations of the City Council Ad Hoc Committee into the plans, specifications and cost 

estimates; (2) amend the Consultant’s compensation for the added services; (3) add two new 

provisions addressing payment bonds and apprenticeable crafts to comply with state law; (4) 

replace Exhibit “A” (Scope of Services) with Exhibit “A-1” (Scope of Services); (5) replace 

Exhibit “B” (Schedule of Services) with Exhibit “B-1” (Schedule of Services); and (6) replace 

Exhibit “C” (Compensation) with Exhibit “C-1” (Compensation). 

 

3. TERMS. 

 

 3.1 Rates & Total Compensation.   Section 3.3.1 (Rates & Total Compensation) and 

Exhibit “C” (Compensation) of the Agreement are hereby deleted in their entirety and replaced 

with the following:  

 

“3.3.1 Rates & Total Compensation.  Consultant shall receive 

compensation, including authorized reimbursements, for all 

Services rendered under this Agreement at the rates set forth in 

Exhibit “C-1” attached hereto and incorporated herein by reference.  

The total compensation, including authorized reimbursements, shall 

not exceed Ten Million Eight Hundred Seventy-Seven Thousand 
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Three Hundred Twenty-Five Dollars and Four Cents 

($10,877,325.04) (“Total Compensation”), without written approval 

of City’s Representative.  Extra Work may be authorized, as 

described below, and if authorized, will be compensated at the rates 

and manner set forth in this Agreement.” 

  

 3.2 Accounting Records.  Section 3.2.12 (Accounting Records) is hereby deleted in its 

entirety. 

 

3.3 Payment Bond.  Section 3.2.12 (Payment Bond) is hereby inserted into the 

Agreement and incorporated herein by reference: 

 

“3.2.12 Payment Bond.  The California Department of Industrial 

Relations (“DIR”) has communicated to the City that there is a 

possibility that a payment bond may be required for certain services 

provided in connection with a public works project.  Since such a 

requirement is currently contrary to the industry standard for the 

services provided by Consultant under this Agreement and since 

there is no direct legal authority for this position, the City is not 

requiring Consultant to provide a payment bond at this 

time.  However, the City hereby reserves the right to require the 

Consultant to obtain and provide a payment bond for some or all of 

the Services provided by the Consultant under this Agreement. If the 

City determines that a payment bond is required for the Services 

pursuant to Civil Code Section 9550 or any other applicable law, 

rule or regulation, Consultant shall execute and provide to City a 

payment bond in an amount required by the City and in a form 

provided or approved by the City.  In the event a payment bond is 

required, the City agrees to compensate Consultant for all 

documented direct costs incurred by Consultant for such payment 

bond.  The Parties shall memorialize the terms of such additional 

compensation and any other terms and conditions associated with 

the payment bond in an amendment to this Agreement.” 

 

3.4 Accounting Records.  Section 3.2.13 (Accounting Records) is hereby inserted into 

the Agreement and incorporated herein by reference: 

 

“3.2.13 Accounting Records.  Consultant shall maintain complete 

and accurate records with respect to all costs and expenses incurred 

under this Agreement.  All such records shall be clearly identifiable.  

Consultant shall allow a representative of City during normal 

business hours to examine, audit, and make transcripts or copies of 

such records and any other documents created pursuant to this 

Agreement. Consultant shall allow inspection of all work, data, 

documents, proceedings, and activities related to the Agreement for 
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a period of three (3) years from the date of final payment under this 

Agreement.” 

 

3.5 Apprenticeable Crafts.  Section 3.3.6 (Apprenticeable Crafts) is hereby inserted 

into the Agreement and incorporated herein by reference: 

 

“3.3.6 Apprenticeable Crafts.  If the Services are being performed 

as part of an applicable “public works” or “maintenance” project, as 

defined by the Prevailing Wage Laws, Consultant shall comply with 

the provisions of Section 1777.5 of the California Labor Code with 

respect to the employment of properly registered apprentices upon 

public works when Consultant employs workmen in an 

apprenticeable craft or trade.  The primary responsibility for 

compliance with said section for all apprenticeable occupations shall 

be with Consultant.” 

 

 3.6 Exhibit “A-1”.  Exhibit “A” (Scope of Services) of the Agreement is hereby deleted 

in its entirety and replaced with Exhibit “A-1” (Scope of Services) attached hereto and 

incorporated herein by reference. 

 

 3.7 Exhibit “B-1”.  Exhibit “B” (Schedule of Services) of the Agreement is hereby 

deleted in its entirety and replaced with Exhibit “B-1” (Schedule of Services) attached hereto and 

incorporated herein by reference. 

 

 3.8 Continuing Effect of Agreement. Except as amended by this First Amendment, 

all provisions of the Agreement shall remain unchanged and in full force and effect.  From and 

after the date of this First Amendment, whenever the term “Agreement” appears in the Agreement, 

it shall mean the Agreement as amended by this First Amendment. 

 

 3.9 Adequate Consideration.  The Parties hereto irrevocably stipulate and agree that 

they have each received adequate and independent consideration for the performance of the 

obligations they have undertaken pursuant to this First Amendment. 

 

 3.10 Counterparts.  This First Amendment may be executed in duplicate originals, each 

of which is deemed to be an original, but when taken together shall constitute but one and the same 

instrument. 

 

[SIGNATURES ON FOLLOWING PAGE] 



 

4 
CA\DD\02000.50101\1401461.14  
  (CITY ATTY: 07-17) 

CITY’S SIGNATURE PAGE FOR 

FIRST AMENDMENT TO  

PROFESSIONAL SERVICES AGREEMENT  

 

BETWEEN THE CITY OF CORONA 

AND 

BIGGS CARDOSA ASSOCIATES, INC. 

(ENVIRONMENTAL, RIGHT-OF-WAY & ENGINEERING DESIGN SERVICES 

FOR MCKINLEY GRADE SEPARATION 

CITY OF CORONA PROJECT NO. 2012-12) 

 

  IN WITNESS WHEREOF, the Parties have entered into this First Amendment to 

Professional Services Agreement as of the date first written above. 

 

 

CITY OF CORONA 

 

By: 

 

 _________________________ 

 Nelson D. Nelson, P.E. 

Public Works Director 

 

 

 

Reviewed By: 

 

 

 _________________________ 

 Tom Koper, P.E. 

 Assistant Public Works Director/City Engineer 

 

 

 

Reviewed By: 

 

 

 _________________________ 

 Cita Longsworth 

 Purchasing Manager 
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CONSULTANT’S SIGNATURE PAGE FOR  

FIRST AMENDMENT TO  

PROFESSIONAL SERVICES AGREEMENT  

 

BETWEEN THE CITY OF CORONA 

AND 

BIGGS CARDOSA ASSOCIATES, INC. 

(ENVIRONMENTAL, RIGHT-OF-WAY & ENGINEERING DESIGN SERVICES 

FOR MCKINLEY GRADE SEPARATION 

CITY OF CORONA PROJECT NO. 2012-12) 

 

 

IN WITNESS WHEREOF, the Parties have entered into this First Amendment to the 

Professional Services Agreement as of the date first written above. 

 

 

BIGGS CARDOSA ASSOCIATES, INC. 

a California corporation 

 

 

 

By:       

 Michael A. Thomas 

Vice President 

 

 

 

By:       

 Stephen A. Biggs 

Treasurer 
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EXHIBIT “A-1” 

SCOPE OF SERVICES 
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ADD SERVICE 1: 

 

Provide engineering support for the three (3) day Value Engineering (VE) workshop conducted by 

City, including exhibits, cost estimates in advance of the VE workshop for the underpass, four lane 

facility and frontage road alternatives. 

 

 

ADD SERVICE 2: 

 

Provide additional engineering services to implement the recommendations of the City Council 

Ad Hoc Committee into the plans, specifications and cost estimates. 

 

Task 1 – Project Administration 

Consultant will re-establish the baseline project controls, namely the project schedule and budget 

performance metrics. The delay in schedule as a result of the VE changes requires re-working 

these items. 

 

Deliverables: Baseline Project Controls (Revised) 

 

Task 2 – Data Collection 

The new alignment requires additional survey not contemplated in the original scope. The Caltrans 

SR-91 EB off-ramp will be widened from three to four-lanes, requiring additional survey. 

Buildings anticipated to be demolished in the PCR configuration are now to be protected, requiring 

additional survey. Significant revisions to the traffic analyses and reports are required due to the 

revisions to McKinley Street, the loop road, and the McKinley/SR-91 intersection configurations. 

 

Deliverables: Traffic Forecasting Volumes Report (Revised) 

Traffic Operations Analysis Report (Revised) 

 

Task 3 – Concept Development & Project Approval 

The Design Basis Memorandum will be updated to reflect the new design speeds, typical sections, 

bridge design criteria, etc. 

 

Deliverables  Design Basis Memorandum (Revised) 

 

Task 4 – Environmental Documentation 

Technical Studies (e.g. Noise, Air Quality) progressed based on the PCR configuration will be 

updated for the new lane configuration and Project Area Limits. 

 

Task 5 – Plans, Specifications & Estimates (PS&E) 

Task 5.1 Reports: 

Draft reports prepared at the 35% milestone will be updated based on implementation of the VE 

changes. The Water Quality Management Plan and Hydrology & Hydraulics reports will be 

updated to encompass the new project limits and revised drainage systems. Additional 

geotechnical investigations for the SR-91 EB off-ramp work will performed and incorporated into 

the Geotechnical Report. Landscape & Aesthetic Concepts will be revised based on the new 
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geometrics. The Structure Type Selection Report will be updated for the two-ribbed bridge 

configuration. 

 

Deliverables  Project Aesthetics and Landscape Master Plan (Revised) 

Structure Type Selection Report (Revised) 

 

Task 5.2 Calculations: \ 

Structural analyses for the bridge, including finite element modeling, nonlinear time history 

analysis, construction staging, and other analyses and calculations will be updated for the new 

bridge configuration. 

 

Task 5.3 Plan Preparation: 

Plans prepared for the 35% submittal (e.g. plan and profile sheets, typical sections, bridge general 

plan, retaining wall layouts, and others) and progressed for the 65% milestone will be revised for 

the VE changes. 

 

Task 5.5 Cost Estimates: 

Quantity calculations and cost estimates initiated at the 35% milestone will be revised. 

 

Task 6 – Right-of-Way 

Consultant will revise the right-of-way requirements and parcel memorandums based on the VE 

changes. The Design Team will attend additional meetings to discuss the revisions to the right-of-

way requirements and revised take areas. 

 

Deliverables: Right-of-Way Requirements Map (Revised) 

Plats & Legal Descriptions (Revised) 

TCE Descriptions & Exhibits (Revised) 

 

Task 7 – Coordination, Agreements & Permits 

Task 7.3 Caltrans District 8:  

Additional coordination with Caltrans is required as a result of the changes to the SR-91/McKinley 

intersection. The skewed geometry to permit re-alignment of the loop road is a nonstandard feature 

requiring documentation and additional discussion with Caltrans. Widening the SR-91 EB off-

ramp will require additional coordination on pavement and overhead sign design. 

 

Task 7.5 Utility Coordination: 

Another round of meetings with impacted utility companies must be held to evaluate the changes 

to the design. These third-party utilities include AT&T, SoCal Gas, SCE, Questar, WMWD, and 

others. 

 

Task 7.6 Community Engagement:  

The 3D visualizations prepared for City Council meetings, Study Sessions, and for various 

properties will be redevelop for the VE changes. Supplemental subconsultant scopes are attached 

that further define revisions to in-scope items and any new/additional scope.   
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EXHIBIT “B-1” 

SCHEDULE OF SERVICES 

 

 

 

[REVISED PROJECT SCHEDULE ON NEXT FOUR (4) PAGES] 
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EXHIBIT “C-1” 

COMPENSATION 

 

Total Compensation shall not exceed Ten Million Eight Hundred Seventy-Seven Thousand Three 

Hundred Twenty-Five Dollars and Four Cents ($10,877,325.04) without written authorization 

from City’s Representative. 
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ADD SERVICE 1: 

 

Engineering Support for Value Engineering Workshop: $63,335.04 

 

Includes exhibits and cost estimates for underpass, four-lane facility and  

Front road alternatives.  

 

ADD SERVICE 2: 

 

Additional Engineering Design Services: $980,597.00 

implement the recommendations of the City Council Ad Hoc Committee 

into the plans, specifications and cost estimates. 

 

Task 1 – Project Administration ....................................... $25,180 

Task 2 – Data Collection: ................................................ $77,240 

Task 3 – Concept Development & Project Approval .......... $9,800 

Task 4 – Environmental Documentation .......................... $71,348 

Task 5 – Plans, Specifications & Estimates .................... $678,363 

Task 6 – Right-of-Way .................................................... $21,712 

Task 7 – Coordination, Agreements & Permits ................ $96,954 

 

 

 

[DETAILED SUMMARY SHEET  

FOR ADDITIONAL ENGINEERING DESIGN SERVICES  

ON FOLLOWING PAGES] 
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CONSULTANT’S HOURLY RATE SCHEDULE 
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CONSULTANT’S SUBCONTRACTOR, KIMLEY-HORN & ASSOCIATES, INC. 

HOURLY RATE SCHEDULE 
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CONSULTANT’S SUBCONTRACTOR, DAVID EVANS & ASSOCIATES, INC. 

HOURLY RATE SCHEDULE 
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CONSULTANT’S SUBCONTRACTOR, ICF JONES & STOKES, INC. 

HOURLY RATE SCHEDULE 
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CONSULTANT’S SUBCONTRACTOR, EARTH MECHANICS, INC. 

HOURLY RATE SCHEDULE 
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CONSULTANT’S SUBCONTRACTOR, BKF ENGINEERS 

HOURLY RATE SCHEDULE 
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CONSULTANT’S SUBCONTRACTOR, ARELLANO ASSOCIATES 

HOURLY RATE SCHEDULE 
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FIRST AMENDMENT TO  

PROFESSIONAL SERVICES AGREEMENT 

 

BETWEEN THE CITY OF CORONA 

AND 

PARAGON PARTNERS, LTD. 

MCKINLEY STREET GRADE SEPARATION 

RIGHT-OF-WAY APPRAISAL AND ACQUISITION SERVICES 

CITY OF CORONA PROJECT NO. 2012-12 

 

 

1. PARTIES AND DATE. 

 

This First Amendment to the Professional Services Agreement (“First Amendment”) is 

made and entered into this 21st day of August, 2019 by and between the City of Corona (“City”) 

and Paragon Partners, Ltd. (“Consultant”).  City and Consultant are sometimes individually 

referred to as “Party” and collectively as “Parties” in this First Amendment.  

 

2. RECITALS. 

 

2.1 Agreement.  City and Consultant entered into that certain Professional Services 

Agreement dated on or about November 7, 2018 (“Agreement”), whereby Consultant agreed to 

provide Right-of-Way Appraisal and Acquisition consulting services. 

 

2.2 Amendment.  City and Consultant desire to amend the Agreement for the first time 

to (1) amend the Scope of Services for Consultant to provide additional services in support of a 

value engineering workshop; (2) amend the Consultant’s compensation for the added services; (3) 

add two new provisions addressing payment bonds and apprenticeable crafts to comply with state 

law; (4) replace Exhibit “A” (Scope of Services) with Exhibit “A-1” (Scope of Services); and (5) 

replace Exhibit “C” (Compensation) with Exhibit “C-1” (Compensation). 

 

3. TERMS. 

 

 3.1 Rates & Total Compensation.   Section 3.3.1 (Rates & Total Compensation) and 

Exhibit “C” (Compensation) of the Agreement are hereby deleted in their entirety and replaced 

with the following:  

 

“3.3.1 Rates & Total Compensation.  Consultant shall receive 

compensation, including authorized reimbursements, for all 

Services rendered under this Agreement at the rates set forth in 

Exhibit “C-1” attached hereto and incorporated herein by reference.  

The total compensation, including authorized reimbursements, shall 

not exceed One Million Two Hundred Thirty-Eight Thousand 

Six Hundred Thirty-Five Dollars ($1,238,635.00) (“Total 

Compensation”), without written approval of City’s Representative.  

Extra Work may be authorized, as described below, and if 
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authorized, will be compensated at the rates and manner set forth in 

this Agreement.” 

  

 3.2 Accounting Records.  Section 3.2.12 (Accounting Records) is hereby deleted in its 

entirety. 

 

3.3 Payment Bond.  Section 3.2.12 (Payment Bond) is hereby inserted into the 

Agreement and incorporated herein by reference: 

 

“3.2.12 Payment Bond.  The California Department of Industrial 

Relations (“DIR”) has communicated to the City that there is a 

possibility that a payment bond may be required for certain services 

provided in connection with a public works project.  Since such a 

requirement is currently contrary to the industry standard for the 

services provided by Consultant under this Agreement and since 

there is no direct legal authority for this position, the City is not 

requiring Consultant to provide a payment bond at this 

time.  However, the City hereby reserves the right to require the 

Consultant to obtain and provide a payment bond for some or all of 

the Services provided by the Consultant under this Agreement. If the 

City determines that a payment bond is required for the Services 

pursuant to Civil Code Section 9550 or any other applicable law, 

rule or regulation, Consultant shall execute and provide to City a 

payment bond in an amount required by the City and in a form 

provided or approved by the City.  In the event a payment bond is 

required, the City agrees to compensate Consultant for all 

documented direct costs incurred by Consultant for such payment 

bond.  The Parties shall memorialize the terms of such additional 

compensation and any other terms and conditions associated with 

the payment bond in an amendment to this Agreement.” 

 

3.4 Accounting Records.  Section 3.2.13 (Accounting Records) is hereby inserted into 

the Agreement and incorporated herein by reference: 

 

“3.2.13 Accounting Records.  Consultant shall maintain complete 

and accurate records with respect to all costs and expenses incurred 

under this Agreement.  All such records shall be clearly identifiable.  

Consultant shall allow a representative of City during normal 

business hours to examine, audit, and make transcripts or copies of 

such records and any other documents created pursuant to this 

Agreement. Consultant shall allow inspection of all work, data, 

documents, proceedings, and activities related to the Agreement for 

a period of three (3) years from the date of final payment under this 

Agreement.” 
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3.5 Apprenticeable Crafts.  Section 3.3.6 (Apprenticeable Crafts) is hereby inserted 

into the Agreement and incorporated herein by reference: 

 

“3.3.6 Apprenticeable Crafts.  If the Services are being performed 

as part of an applicable “public works” or “maintenance” project, as 

defined by the Prevailing Wage Laws, Consultant shall comply with 

the provisions of Section 1777.5 of the California Labor Code with 

respect to the employment of properly registered apprentices upon 

public works when Consultant employs workmen in an 

apprenticeable craft or trade.  The primary responsibility for 

compliance with said section for all apprenticeable occupations shall 

be with Consultant.” 

 

 3.6 Exhibit “A-1”.  Exhibit “A” (Scope of Services) of the Agreement is hereby deleted 

in its entirety and replaced with Exhibit “A-1” (Scope of Services) attached hereto and 

incorporated herein by reference. 

 

 3.7 Continuing Effect of Agreement. Except as amended by this First Amendment, 

all provisions of the Agreement shall remain unchanged and in full force and effect.  From and 

after the date of this First Amendment, whenever the term “Agreement” appears in the Agreement, 

it shall mean the Agreement as amended by this First Amendment. 

 

 3.8 Adequate Consideration.  The Parties hereto irrevocably stipulate and agree that 

they have each received adequate and independent consideration for the performance of the 

obligations they have undertaken pursuant to this First Amendment. 

 

 3.9 Counterparts.  This First Amendment may be executed in duplicate originals, each 

of which is deemed to be an original, but when taken together shall constitute but one and the same 

instrument. 

 

[SIGNATURES ON FOLLOWING PAGE] 
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CITY’S SIGNATURE PAGE FOR 

FIRST AMENDMENT TO  

PROFESSIONAL SERVICES AGREEMENT  

 

BETWEEN THE CITY OF CORONA 

AND 

PARAGON PARTNERS, LTD. 

MCKINLEY STREET GRADE SEPARATION 

RIGHT-OF-WAY APPRAISAL AND ACQUISITION SERVICES 

CITY OF CORONA PROJECT NO. 2012-12 

 

  IN WITNESS WHEREOF, the Parties have entered into this First Amendment to 

Professional Services Agreement as of the date first written above. 

 

 

CITY OF CORONA 

 

By: 

 

 _________________________ 

 Nelson D. Nelson, P.E. 

Public Works Director 

 

 

 

Reviewed By: 

 

 

 _________________________ 

 Tom Koper, P.E. 

 Assistant Public Works Director/City Engineer 

 

 

 

Reviewed By: 

 

 

 _________________________ 

 Cita Longsworth 

 Purchasing Manager 
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CONSULTANT’S SIGNATURE PAGE FOR  

FIRST AMENDMENT TO  

PROFESSIONAL SERVICES AGREEMENT  

 

BETWEEN THE CITY OF CORONA 

AND 

PARAGON PARTNERS, LTD. 

MCKINLEY STREET GRADE SEPARATION 

RIGHT-OF-WAY APPRAISAL AND ACQUISITION SERVICES 

CITY OF CORONA PROJECT NO. 2012-12 

 

 

IN WITNESS WHEREOF, the Parties have entered into this First Amendment to the 

Professional Services Agreement as of the date first written above. 

 

 

PARAGON PARTNERS, LTD. 

a California corporation 

 

 

 

By:       

 Signature 

 

 

   

 Name 

 

 

       

 Title (President, Vice President, or CEO) 

 

 

 

 

By:       

 Signature 

 

 

   

 Name 
 

 

       

 Title (Secretary, Treasurer or CFO) 
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EXHIBIT “A-1” 

SCOPE OF SERVICES 

 

 

A. PROJECT DESCRIPTION 

 

Consultant shall provide right-of-way appraisal and acquisition services to City and shall 

conduct the acquisition process in accordance with Caltrans Standards, California Civil 

Code, and the California Relocation Assistance law.  All documents shall meet all 

requirements of State Regulations; professional services shall include, but not limited to, 

the following:  

 

Right-of-Way Meeting General: 

 

Consultant shall attend the monthly Project Development Team (PDT) meeting or separate 

focused right-of-way meeting to establish priorities for acquisitions and schedule deadlines 

with respect to early utility relocations.  Consultant shall assume attendance at all PDT 

meeting throughout the design phase of the project.   

 

Appraisal Services:   

 

Consultant shall provide appraisal reports to comply with the reporting requirements set 

forth under Standards Rule 2-2 (a) and in accordance with the Uniform Standards of 

Professional Appraisal Practice (USPSP), 49 CFR 24.103, FTA C 5010.1D, Chapter 1 and 

4, and, to the extent appropriate.  Departure is permitted only under the provisions of the 

USPAP Departure Rule with concurrence of the City.  A complete appraisal is required at 

all times.  The format and level of documentation for an appraisal report depend on the 

complexity of the appraisal problem.  Complex property assignments are to be reported in 

a self-contained appraisal report, narrative format.  A summary report in conformance with 

USPAP Standard Rule 202(b) or a restricted use report in conformance with USPAP 

Standard Rule 2-2(c) is permitted in cases, which by virtue of their low value or complexity 

do not require the in-depth analysis and presentation necessary in a self-contained appraisal 

report.  A summary report may be acceptable on complex property assignments on a case-

by-case basis as determined by the City. 

 

Appraisal Review: 

 

Consultant shall provide appraisal reviews that conform to the Uniform Standards of 

Professional Appraisal Practice (USPSP), 49 CFR 24.104, FTA C 5010.1D, Chapter 1 and 

4, and, to the extent appropriate, the MAI certified appraisers who are licensed by the State 

of California.  Departure is permitted only under the provisions of the USPAP Departure 

Rule with concurrence of the City. 
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Property Management: 

 

Consultant shall ensure acquired property are secure, accessible, clean and remain free of 

debris and in compliance with all City Code requirements until such time that they are 

incorporated into the project.  Consultant shall coordinate the transfer of all utilit ies into 

the City’s name until such time as the property is demolished.  Demolition of all acquired 

properties will be handled under separate contract. 

 

B  APPRAISAL 

 

  Consultant shall keep apprised and follow any revisions to applicable rules, codes, and 

regulations pertaining to the services to be performed hereunder, regardless of whether or 

not a specific code section is referenced in the RFP document or its attachments. 

  

Appraisal reports shall be prepared by Consultant for each affected parcel and submitted 

to the City within sixty (60) days after the issuance of the Notice to Proceed or after 

obtaining the legal descriptions and/or plats from the design engineer. 

 

1. Generalized Duties: 

a. Provide Litigation Guarantees 

b. Prepare and update Right-of-Way Cost Estimates 

c. Prepare Appraisals private property 

d. Prepare two (2) appraisals for BNSF’s property 

e. Prepare Review Appraisals 

f. Provide Acquisition Services 

g. Provide Business Relocation Services. 

 

2. Provide Litigation Guarantees 

 

3. Prepare Right-of-Way Cost Estimates 

a. Review right-of-way drawing and project plans prepared by City’s design 

consultant and communicate with City to ensure that Consultant is aware of all 

right-of-way needs, temporary construction easements, and grade matches required 

for Project. 

b. Based on the right-of-way maps and survey data prepared by City’s design 

consultant, provide estimates of the cost of the right-of-way for the project. 

 

4. Perform Appraisals – Appraisal Consultant is required to possess appropriate Appraisal 

license as issued by the California Office of Real Estate Appraisers in accordance to 

the degree, complexity and value of the appraisal required: 

a. Certified General License for all real estate without regard to transaction value or 

complexity. 

b. Minimum three (3) years’ experience in appraisal of rights for eminent domain 

purposes. 

c. Successful completion of a course in appraisal acquisition for public agencies. 
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d. Knowledge of the Uniform Relocation and Real Property Acquisition Policies Act 

and State Eminent Domain Law. 

e. Successful completion of a course in State Eminent Domain Law taught by a 

recognized organization. 

f. Specific knowledge and experience and experience appropriate for the proposed 

project. 

 

5. Appraiser Responsibilities under the Uniform Act: 

a. Property owner must be notified in writing of City’s decision to appraise. 

b. Property owner or designee must be given opportunity to accompany appraiser 

during property inspection. 

c. Sending Title VI information 

d. Diary entry of notifications and contacts. 

e. Appraisal to contain minimum recognized standards for Public acquisition (Zoning, 

Property Rights to be acquired, Highest and Best Use Analysis, Comparable, 

Improvements Acquired, Damages, Cost to Cure, etc.) 

f. All appraisals must contain Appraiser and Review Appraiser Certificates. 

 

6. Perform Appraisal Reviews – Review Appraiser Consultant Responsibilities: 

a. Each appraisal must be reviewed by a qualified review appraiser and contain a 

Review Appraiser Certificate.  The review appraiser is the person responsible for 

appraisal quality and value determination.  The review appraiser must remain 

independent and must not be subject to undue influence or pressure from any source 

to arrive at a particular value or to accept inadequate appraisal reports.  It is essential 

that the review appraiser understands that his/her responsibility is to recommend an 

estimate of value for just compensation determination by the acquiring agency 

(City).  The Uniform Act requires that an official of the acquiring agency (City) 

must make the final determination of just compensation. 

 

7. Review Appraiser Consultant is required to possess: 

a. Certified General License for all real estate without regard to transaction value or 

complexity. 

b. Minimum three (3) years’ experience in reviewing appraisals of rights for eminent 

domain purposes. 

c. Knowledge of the Uniform Relocation and Real Property Acquisition Policies Act 

and State Eminent Domain Law taught by recognized organizations. 

d. Specific knowledge and experience appropriate for the proposed project. 

 

8. Review Appraiser Responsibilities Under the Uniform Act: 

a. Conformation of Analysis of Highest and Best Use, and Cost to Cure Damages. 

b. Confirmation of Valuation. 

c. Confirmation of Calculation and Report Integrity. 

d. Preparation of signed statement certifying value of appraisal reviewed, including 

an explanation of the basis for recommendation. 
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9. Railroad Appraisals General 

a. Obtain two appraisals for BNSF property 

b. Appraiser shall be specialized Across-the-Fence methodology to determine the 

value for the Temporary Construction License (TCL) 

c. Obtain Aerial Easement for the bridge that spans BNSF property. 

d. The appraiser Consultant will be responsible for negotiating the value of the TCL 

and Aerial Easement with Jones Lang LaSalle (BNSF real estate consultant) with 

the City Attorney’s concurrence. 

e. Obtain the cost benefit difference (if any) between the existing street easement and 

Aerial easement. 

 

10. Perform Acquisition – Acquisition Consultant is required to possess: 

a. Real Estate Broker’s or Salesperson’s License (when under the direct supervision 

of a Real Estate Broker) as issued by the California Department of Real Estate 

(required by law).  All Right-of-Way Contracts must be approved for content and 

signed or initialed by the Real Estate Broker. 

b. Minimum three (3) years’ experience in acquisition of rights for eminent domain 

purposes. 

c. Knowledge of the Uniform Relocation and Real Property Acquisition Policies Act 

and State Eminent Domain Law.  By signing the Right-of-Way Contact, the Broker 

or Principle of the Company acknowledges responsibility for maintaining a 

complete file on each parcel. 

d. Specific knowledge and experience appropriate for the proposed project. 

 

11. Acquisition Consultant Responsibilities Under the Uniform Act: 

a. Ensure establishment of just compensation by local agency prior to initiation of 

negotiations. 

b. Expeditious acquisition within 30-days of approved appraisal. 

c. First Written Offer should be presented in person when possible. 

d. Summary Statement (basis for the appraisal) to be included with the first written 

offer. 

e. Owner to be given reasonable time to consider offer and present material relevant 

to value determination (i.e. 30 days and a minimum of 3 contracts). 

f. Payment is required before taking possession unless date of possession clause is 

used in contract. 

g. Local Agency (City) is responsible for payment of all incidental expenses (title, 

escrow, surveys, prepayment penalties, etc.) 

h. Preparation of Administrative Settlement when it is reasonable and in the public 

interest. 

 

12. Additional Acquisition Consultants Responsibilities: 

a. Review right-of-way drawings and project plans prepared by City’s design engineer 

and communicate with City to ensure that Consultant is aware of all right-of-way 

needs, temporary construction easements and grade matches required for the 

project. 
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b. Meet with City staff and design firm to establish an understanding of the basic 

project design philosophy, scheduling, and purpose.  Attend the monthly PDT 

meeting to establish priorities for acquisitions. 

c. Order and review ligation guarantees and provide copy to the City. 

d. Perform appraisal to determine cost of land, improvements, and cost to cure items. 

e. Perform independent review of appraisals and have appraiser modify and correct 

as necessary. 

f. Deliver reviewed and approved appraisals to City for City to review and concur just 

compensation. 

g. Prepare a written offer of just compensation for review by the City. 

h. Prepare revised documents due to title changes or appraisal revisions. 

i. Prepare miscellaneous documents for property owner’s signature such as right-of-

way contracts, deeds, rights-of-entry, temporary construction easements, and grade 

matches. 

j. Provide notary service and notarized deeds to convey title to acquired property. 

k. Review owner summitted appraisals and take appropriate action as necessary. 

l. Process and recommend for payment invoices for owner’s appraisals. 

m. Prepare and present City Council items to approve Right-of-Way contracts and 

accept deeds. 

n. Prepare temporary construction easement and right-of-entry documents. 

o. Process City Council items for payments to owners. 

p. Open required escrow and follow until closure and Title Policy is issued. 

q. Prepare Resolution of Intention and Resolution of Necessity and take to City 

Council all unsettled properties that require acquisition through Eminent Domain. 

r. Assist City Council in the Eminent Domain process including processing settlement 

payments. 

 

13. Business Relocation includes but is not limited to the following: 

a. Interview prospective displacees to ascertain relocation needs. 

b. Inform displacees of available relocation assistance services and benefits and 

explain the relocation process. 

c. Prepare notices under the direction of the City and deliver required notices, which 

may include Informational Statements, Notices of Displacement, 90-Day Notice to 

vacate, and other notices. 

d. Provide on-going advisory assistance to business owners. 

e. Provide field surveillance and documentation of business relocations when 

required. 

f. Provide displacee, in writing, with referrals to comparable business locations and 

assist in any planning and/or permitting issues. 

g. Advise business owners of potential claim for loss of goodwill. 

h. Negotiate with business owners for fixture and equipment (F&E) as may be 

required. 

i. Facilitate the Notice of Bulk Transfer, fees for same to be paid by City. 

j. Prepare specifications for the move and inventory of personal property, 

coordinating with acquisition agent to assure that there is no dispute with property 

owner, if the owner is not business owner. 
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k. Obtain minimum of two bids from movers that are suited to the type of business 

being relocated. 

l. Monitor the actual move to replacement site and re-establishment activities, as 

necessary. 

m. Determine eligibility of each business and the proposed amount of relocation 

benefits, including actual and reasonable moving payments, re-establishment 

payments or “in-lieu” payment and deliver Entitlement Letter. 

n. Prepare all necessary claim forms, secure claimant’s signature on claim forms, and 

submit claim forms to City for processing and payment.  When checks are available 

personally deliver checks to displacee, whenever possible. 

o. Maintain files on each displacee, provide City with monthly status report or as 

required and submit completed files to City when displacee has received final 

payment. 

p. Provide project management services to coordinate and meet with City to discuss 

progress and schedule as needed. 

q. Maintain detailed records of all services performed in hardcopy, original editable 

electronic format (Word, Excel, etc.) and in scanned (pdf) format, and provide such 

records to City upon completion of associated task.  Such records shall be 

maintained in a fashion that they are readily accessible by City, and all pdf files 

shall be searchable.  Records shall be adequate to conform to the auditing 

requirements of the funding agency for the project.  Review and purge current City 

Real Property records in accordance with adopted records retention plan. 

 

Acquisition Service: 

Consultant shall provide all services necessary to perform right-of-way acquisition, acquire 

title to real property in the name of the City, preparation of condemnation case information 

and recording deeds.  A minimum of two full time acquisition agents are required to 

complete the necessary acquisition throughout the acquisition phase of the project. 

 

Develop and submit for City’s approval all required forms to be used in the acquisition 

process.  Consultant will develop for City approval a set of forms for consideration, 

comment, and use by the consultant.  Review title search documents, right-of-way plans 

and legal descriptions in order to become familiar with the project and to verify that the 

information provided is accurate and consistent with approved appraisal reports.  Provide 

supplemental title report updates and vesting documents, as requested and needed.  Prepare 

agreements and present written offers of just compensation to property owners.  Negotiate 

the acquisition of needed right-of-way parcels: prepare administrative settlements as 

necessary; open, coordinate, and monitor escrow activities through the close of escrow, 

sufficient to acquire title to real property in the of City, as applicable. 

 

Prepare and maintain planning, budgeting, scheduling, tracking and reporting documents.  

These will include project acquisition files, documenting offers, negotiations and contact 

logs, relocation computation and payments, relocation files and all required notices. 

 

Consultant shall complete the acquisition services within six (6) months or continue until 

all easements (roadway, temporary construction easements and right-of-entry) are fully 
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executed by an escrow company and are recorded with the Riverside County Recorder’s 

office, whichever is later.  Additional time shall be allowed on those acquisitions where 

eminent domain action is required. 

 

C. GENERAL STATEMENT OF WORK 

 

Consultant shall: 

 

1. Working under the general direction of the City Project Manager, provide all services 

necessary to function as the City Right-of-Way agent for this project. 

2. Working with the City’s legal counsel with respect to the preparation and finalization 

of acquisition documents, all acquisition documents will be reviewed by the City’s 

legal counsel and accepted by the City Attorney.  

3. Obtain all Title Reports for all affected parcels.  The design Consultant has obtained 

title reports for 23 parcels.  Additional Title Reports may be required.  The consultant 

shall assume a minimum of 6 additional Title Reports may be required. 

4. Provide a prior right check on all Utilities in the project area. 

5. Prepare decision to appraise letter, owner offer letter and summary statements in 

accordance with State/Federal/Caltrans guidelines, and in accordance with the City 

instructions. 

6. Prepare lists of compensable items of fixtures and equipment. 

7. Obtain and review fixture and equipment appraisals to determine compensable items 

and compare said items with fee appraisal to prevent valuation overlaps. 

8. Prepare tenant offer letters in accordance with State/Federal/Caltrans guidelines, and 

in accordance with the City instructions. 

9. Process bulk sale in accordance with State/Federal/Caltrans guidelines, and in 

accordance with the City instructions. 

10. Process all documents necessary for right-of-way and Project in accordance with 

State/Federal/Caltrans requirements. 

11. Personally negotiate, in their native language if requested, with the property owners 

and their tenants, businesses, for the purchase of the required property rights.  The 

written offer to purchase will be presented to the appropriate owner and tenant, if 

applicable, to their representative(s) in person, when possible. 

12. Prepare all acquisition documents (i.e. agreements, grant deeds, quitclaim deeds, 

assignment of leases, estoppel certificates, etc.) for the acquisition of both the fee 

interest and tenant(s)/lessee(s) interest, if applicable, including fixtures and equipment. 

13. Provide due diligence services including but not limited to environmental assessments, 

building and structural assessments, hazardous materials surveys and demolition 

bids/estimates. 

14. At such time that negotiations appear to be unsuccessful and eminent domain 

proceeding commence, consultant will provide all necessary relocation services, in 

order to expeditiously and professionally complete the project. 

15. Prepare specialty reports, including valuation of Furniture, Fixtures and Equipment, 

Goodwill, Leasehold Interest, and/or Mineral Oil Rights. 

16. Provide condemnations support including expert witness testimony. 
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17. Maintain a file system acceptable to City and Caltrans that documents each acquisition 

which shall contain a diary of all pertinent information along with copies of all 

correspondence, agreements, and documents relating to the transaction. 

18. Prepare property and/or site valuation estimates. 

19. Provide general real estate and acquisition consulting. 

20. On partial taking, Consultant shall review and analyze litigation guarantees, 

preliminary title reports to identify specific title exceptions (i.e. easements, oil rights, 

deed of trust, liens, judgements, etc.) that may have an adverse effect on intended use.  

Consultant’s firm will also obtain necessary release document (i.e. re-conveyance, 

subordination agreement, release of lien, etc.) to satisfy all title issues before 

conveyance to the City. 

21. Provide a written summary of the status of acquisition of each parcel on a monthly 

basis, with verbal reports to City staff on a more frequent basis as requested. 

22. On request from City, Consultant will survey and solicit voluntary acquisition of 

properties in the project areas.  The survey will include physical search as well as 

review of other relevant sales data. 

23. Market surplus and non-economic remnant property for sale, as directed by the City. 

24. Subcontract with various entities to provide necessary services as required by the City 

 

The preparation of legals and plats are not a part of this contract.  The City’s design firm 

will perform right-of-way engineering, mapping, and field surveys required for this task, 

provide all legals and plats for right-of-way or construction easements. 

 

Reproducible final copies of all final documents shall be supplied to the City upon 

completion of the project.  The Consultant will be responsible for submitting electronic 

(PDF) and hard copies of the Appraisals. 

 

All software applications or computer files generated for graphics, text, and/or pictorial 

will be supplied to the City in a format acceptable to the City.  Use of software shall be on 

a system that is compatible with the City’s applications or converted from a given 

application to a City application.  All data, documents and other products used or developed 

during this project shall become the property of the City. 

 

 

 

ADD SERVICE 1: 

 

Provide additional right-of-way and acquisition services in advance of three (3) day Value 

Engineering (VE) workshop conducted by City including, but not limited to, exhibits and right-of-

way cost estimates for the underpass, four-lane facility, and frontage road alternatives.  Consultant 

to provide revised right-of-way cost estimate per City Council direction on June 5, 2019 reducing 

bridge to four lane facility and loop road revisions. 

 

 



 

14 
CA\DD\02000.50101\1401461.14  
  (CITY ATTY: 07-17) 

EXHIBIT “C-1” 

COMPENSATION 

 

 

Total Compensation shall not exceed One Million Two Hundred Thirty-Eight Thousand Six 

Hundred Thirty-Five Dollars ($1,238,635.00) without written authorization from City’s 

Representative. 

 

 

[FEE SCHEDULE BY TASK PROVIDED ON FOLLOWING PAGE] 
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ADD SERVICE 1: 

 

Additional Services for Value Engineering Workshop: $17,900.00 

 

Includes exhibits and cost estimates for underpass, four-lane facility and  

frontage road alternatives.  
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